DATE: January 15, 2026

TO: Matt Nesbitt
General Manager
FROM: Todd Cristiano, Vice President

Nicki Bartak, Consultant
SUBJECT: Final report on bulk and retail cost allocation and rates

Introduction

Lake Durango Water Authority provides service to approximately 600 retail customers and 4 bulk customers. The
Authority authorized this study to ensure that an adequate level of revenue from rates is maintained to finance daily
operations, fund capital improvements and meet reserve targets. In addition, the Authority requested an update to its cost
of service analysis to ensure costs were proportionately allocated between the customer classes. This memo summarizes
the draft results of the cost of service analysis. Rates shown in the report are based on 2025 budget data. Any rate
adjustments proposed for 2026 should be applied as a percent increase to these 2025 rates.

Cost of Service

The cost of service analysis serves as the basis for allocating costs proportionately to each customer class. These costs
form the basis of rate design for the retail and bulk customers.

The cost-of-service analysis is a multi-step process. It includes determining the revenue requirement, assigning the
revenue requirement to various facilities (functional areas), and further allocating those costs based on their design criteria
or function in the system. Those costs are then distributed to customer classes based on their water demand characteristics
as well as accounts or equivalent meters. Raftelis used the cost allocation process based on the industry standard
methodologies published in the AWWA'’s Manual M1, Principles of Water Rates, Fees. The general steps of the cost
allocation analysis are:

e Determine the revenue requirement

o Allocate costs to water system facilities (Functional Allocation)

e Determine cost pools! and the infrastructure required to serve them
e Allocate functionalized revenue requirement to cost pools

e Determine cost allocators

e Allocate costs to demand and service parameters

o Calculate units of service

e Distribute costs to customer classes

o (Calculate volume rates and service charge

Figure 1 below illustrates the cost allocation process for the water utility.

! Cost pools and customer classes or customer types may be used interchangeably.



Figure 1: Water Cost Allocation Process
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2025 Revenue Requirement

The 2025 revenue requirement or the revenue required from rates is the net of operation and maintenance expense, debt
service, change in fund reserves less non-rate revenue and interest income. Table 1 summarizes the 2025 revenue
requirement. This value is what needs to recovered from rates?. Note: the 2025 budget did not have an allowance for
capital costs — Raftelis included 1-year’s depreciation expense valued at current year dollars as a placeholder for the
purposes of this analysis. In addition, this revenue requirement and subsequent calculations are revenue—neutral, meaning
that the cost of service rates developed in this memo recover the same revenue as the current rates projected for 2024.

Table 1: 2025 Revenue Requirement

Line No.Description Operating Capital Total

Revenue Requirement

1 0o&M

2 Administrative $105,700 $105,700
3 Chemicals 32,000 32,000
4 Contractual Services 29,950 29,950
5 Misc. Expenses 119,468 119,468
6 R&R 52,000 52,000
7 Royalty Fees 40,000 40,000
8 Salaries & Benefits 450,726 450,726
9 Utilities 59,150 59,150
10 Water Supply 48,470 48,470
11 Debt Service 269,402 269,402
12 Capital Projects (1-years Depr. Expense) 237,588 237,588
13 Total Revenue Requirement $937,464 $506,991  $1,444,454

14 Revenue Requirement Adjustments (Offsets)

15  Tap Fees ($65,095) ($65,095)
16 Misc. Fees (15,000) (15,000)
17 Misc. Income (22,526) (22,526)
18 Acquisition Surcharge (259,380) (259,380)
19 Interest (2,092) (2,092)
20 Operating Reserve Increase (De (67,487) (36,498) (103,985)
21 Total Adjustments ($107,105)  ($360,973)  ($468,078)
22  Subtotal 830,358 146,018 976,376
23 Net Revenue Requirement $976,376

2 The revenue requirement shown in this model is an update from previous models due to changes in how bill credits are
accounted for and applying the adopted 2025 rates to develop the revenue required from rates.



Functionalize Revenue Requirement

Water systems are comprised of several facilities (unit processes or functions) that are designed and operated to collect,
treat, and distribute water to customers. The separation of costs into functional components provides a means for
distributing costs to customer classes based on their respective responsibility in the system. The functional categories for
the Authority include source of supply (reservoir and water rights cost), treatment, storage and pumping, transmission
and distribution, customer-related functions such as metering and billing. Table 2 details the O&M precent allocation to
functions. The last line shows the dollars allocated to functions. The percent allocations were developed by Raftelis and
staff.

Table 2: Allocation of Operating Revenue Requirement to Functions

Line Source of Storage/ System Trans
No Description Total Supply WTP Pump and Dist Meters Billing/Admin Total

Salaries and Wages - - - - R
Treatment Operator ORC $5,000 - 33% 33% 33% - - 100%

1
2 Distribution Operator 107,219 10% 50% - 40% - - 100%
3 Water Operator 92,101 10% 20% - 70% - - 100%
4 New FTE 63,510 - 33% 33% 33% - - 100%
5 Gen Mgr 107,219 19% 19% 19% 19% 5% 20% 100%
6 Admin 75,677 - - - - - 100% 100%
0o&M - - - - - - - -
7 Admin 105,700 - - - - - 100% 100%
8 Board Stipend 1,600 - - - - - 100% 100%
9 Capital Contingency - - 14% 13% 70% 0% 3% 100%
10  Chemicals 32,000 - 100% - - - - 100%
11 CIP - - 14% 13% 70% 0% 3% 100%
12 Debt Service - - 14% 13% 70% 0% 3% 100%
13 Depreciation - - 14% 13% 70% 0% 3% 100%
14  Equipment 13,500 20% 20% 20% 20% 20% - 100%
15 Insurance 33,000 - - - - - 100% 100%
16 Misc. Expense 25,000 - - - - - 100% 100%
17 Misc. Fees 40,000 - - - - - 100% 100%
18 R&R 52,000 - 14% 13% 70% 0% 3% 100%
19 Rate Study 29,950 - - - - - 100% 100%
20  Source of Supply 27,970 100% - - - - - 100%
21 Treatment 20,500 - 100% - - - - 100%
22 Utilities 59,150 - 20% 75% - - 5% 100%
23 Placeholder - - 14% 13% 70% 0% 3% 100%
24  Capital Offsets - - 14% 13% 70% 0% 3% 100%
25 Bill Credits 46,368 100% - - - - - 100%
26  Operating Offsets (107,105) 8% 21% 11% 21% 1% 38% 100%
27 Total $830,358 $108,575 $166,721 $85,130 $166,587 $7,115 $296,231 $830,358




The allocation of annual capital and debt service requirements follows similar steps to the O&M allocation. Capital
expenditure can vary by type of project and function on a yearly basis, which can cause fluctuations in each class’ cost of
service. To mitigate this variance, annual capital costs are often functionalized in proportion to the utility’s fixed assets.
This methodology also aligns costs with past investments in the system, which serves as an indicator for future
investment. Table 3 shows the allocation of capital revenue requirement.

Table 3: Allocation of Capital Revenue Requirement to Functions

Replacement

Line Cost New Source of Storage/ System

Mo Description Asset Value Supply WTP Pump Trans and Distribution Meters Total
1 WTP 993,405 -% 100.0% % -% % -% 100%
2 Storage & Pumping 895,248 -% -% 100.0% -% % -% 100%
3 Meters 3,409 -% -% -% -% -% 100.0% 100%
4 Billing/Admin 151,888 -% -% -% -% % -% 100%
5 Transmission - Wholesale 183,752 U U U 100.0% U -U% 100%
6  Transmission - All Other 3,879,630 -0 -0 -0 -0 U -0 0%
7  Distribution - Retail Only 752,124 -% -% -% % 100.0% % 100%
8 Total $6,889,456 $0 $993,405 $895,248 $183,752 $3,879,630 $3,409 $6,889,456
9 % Allocation $0 -% 14.4% 13.0% 2.7% 56.3% 0.0% 100.0%
10 Capital Revenue Requirement $146,018 $0 $21,055 $18,974 $3,895 $82,226 $72

Identify Cost Pools and Cost Pool Facilities

Identifying cost pools provides a means of assigning costs to the various customer classes based on the facilities they
benefit from to receive service. Cost pools for this study include:

e Common-to-all. Captures the costs of facilities which benefit all customers (i.e. water treatment, source of
supply, etc.)

e  ‘Specific to’ costs. These are costs that provide benefit to specific cost pools (i.e. customer classes). For
example, a storage tank which provides service to one zone or area. Those costs would be allocated to
that specific zone. The ‘specific to’ cost pools include LDWA 1, LDWA 2, LaPlata Vista, LPWWA, all
other retail, and NE retail.

Functional facilities include the operation and maintenance costs related to the water source, raw water facilities, treated
water storage, transmission and distribution systems, meters, and administrative functions. The cost pools and the
facilities included in each are shown in Table 4. Storage costs are allocated among cost pools based on each tank’s share
of total system storage capacity. Transmission and distribution mains are assigned to cost pools according to which
customers benefit from those facilities. Transmission mains that serve only wholesale customers are separated from those
that serve only retail customers. Operation and maintenance costs for the distribution system are allocated exclusively to
retail customers.



Table 4: Cost Pool Assignment

Line Storage % of Total Common Specific to
No. Facility Capacity Capacity to All LDW1 LDW2 La Plata Vista LPWWA All Other Retail NE Retail Trapper Total
mg

1 Source of Supply 100.0% 100%
2 WTP 100.0% 100%

Storage % of Total

Storage Capacity Capacity

mg

3 Rafter) 300 24.5% 0.0% 100% 100%
4  Morning Star 55 4.5% 0.0% 100% 100%
5 Lake Durango 400 32.7% 100.0% - - - 100%
6 Shenandoah 400 32.7% 0.0% 69% 26% 6% 100%
7  King Mountain 20 1.6% 0.0% - 69% 26% 6% 100%
8 Trapper 49 4.0% 0.0% 50% 50% - - 100%

% of Total

Trans &Dist. Length Length
inch-feet

9 Trans-Wholesa 59,640 3.8% 0.0% 50% 50% - - - - - 100%
10 Trans - AllOther 1,259,211 80.6% 0.0% - - 3% 18% 55% 20% 5% 100%
11 Dist. - Retail Onl 244,117 15.6% 0.0% 3% 18% 55% 20% 5% 100%
12 Meters 100.0% - - - - - - - 100%
13  Billing/Admin 100.0% - - - - - - - 100%

Allocation of Functionalized Revenue Requirement to Cost Pools

Using the information in Tables 2, 3, and 4, the functionalized O&M expenses and capital costs can be allocated to cost
pools as identified in Table 4. The costs allocated to the Transmission/Distribution cost center (System Trans & Dist in
Table 2) are split out into Transmission and Distribution in Table 5. The costs are split 84% to Transmission and 16% to
Distribution, which corresponds to the proportion of transmission (pipes greater than 4 inches in diameter) and
distribution (pipes less than or equal to 4 inches in diameter) infrastructure throughout the system.

Transmission costs are further divided between Transmission — Wholesale and Transmission — All Other to reflect the
limited use of the transmission system by the Durango West 1 (LDWA1) and Durango West 2 (LDWAZ2) wholesale
providers. These providers utilize approximately 2 miles of the system’s 39.5 miles of transmission mains, or about 5.1%
of the total transmission infrastructure. Accordingly, 5.1% of transmission costs are allocated to Transmission —
Wholesale, with the remaining 94.9% assigned to Transmission — All Other. Costs in Transmission — All Other and
Distribution — Retail Only are then allocated to customer classes on a pro-rata flow basis among those sharing the
facilities, including La Plata Vista, LPWWA, All Other Retail, NE Retail, and Trapper’. Transmission-All Other and
Transmission-Retail Only costs are allocated to LaPlata Vista, LPWWA, and All Other Retail, NE Retail, and Trapper
based on proportionate share of water use. Table 5 shows the allocation of O&M expenses to cost pools.

3 Transmission and distribution costs for bulk (wholesale) customers were allocated based on the length of mains used, reflecting the way in
which these customers use the system. Bulk customers depend on specific portions of the transmission mains to receive service, rather than
the transmission system as a whole. As a result, allocating transmission main costs based on water usage would not accurately reflect the cost
to provide service and would have assigned a disproportionate share of costs to bulk customers. Allocating costs by main length in this
situation provides a more accurate representation of cost causation.



Table 5: Allocation of O&M Functional Revenue Requirement to Cost Pools

Line Functional 2025 Common Specific To
No Category Budget to All LDW1 LDW2 LaPlataVista LPWWA All Other Retail  NE Retail Trapper Total
1 Source of Supply $108,575 $108,575 $0 $0 $0 $0 $0 $0 $0 $108,575
2 WTP 166,721 166,721 - - - - - - 166,721
3 Total Storage 85,130 27,820 - - - 1,704 46,410 7,463 1,732 85,130
4  Trans - Wholesale 7,117 - 3,558 3,558 - - - - - 7,117
5  Trans - All Other 133,451 - - - 3,407 23,850 72,765 27,131 6,298 133,451
6  Dist. - Retail Only 26,019 - - - 664 4,650 14,187 5,290 1,228 26,019
7  Meters 7,115 7,115 - - - - - - - 7,115
8  Billing/Admin 296,231 296,231 - - - - - - - 296,231
9 Total $630,358 $606,462 $3,558 $3,558 $4,071 $30,203 $133,362 $39,884 $9,259 $630,358
Table 6 shows the allocation of the capital revenue requirement to cost pools.
Table 6: Allocation of Capital Functional Revenue Requirement to Cost Pools
Line 2025 Capital Common to Specific To
No  Functional Category Rev Req All LDW1 LDW2 La Plata Vista LPWWA Retail NE Retail  Placeholder Trapper
1 WTP $21,055 21,055 30 $0 $0 $0 $0 $0 30 $0
2 Pump 18,974 6,201 - - - 380 10,344 1,663 - 386
3 Transmission - Wholesale 4,360 - 2,180 2,180 - - - - - -
4 Transmission - All Others 81,761 - - 2,087 14,612 44,581 16,622 - 3,859
5 Distribution 15,941 - - - 407 2,849 8,692 3,241 - 752
[ Meters 72 72 - - - - -
7 Billing/ Admin 3,855 3,855 - - - - - - - -
8  Total $146,018 $31,183 $2,180 $2,180 $2,494 $17,840 $63,617 $21,527 $0 $4,997

Revenue Requirement Cost Allocators

Functional costs can be allocated to demand parameters and customer characteristics based on the design or operational
parameters of the facility. Demand parameters include average day demands and peak demands. Average day refers to
the average demands on the system, and peak demand represents the highest rate of use of a particular period. Customer
characteristics include the number of accounts by meter size and bills. Each facility is designed to meet specific design
requirements in the system. Water treatment facilities are designed and operated to meet maximum day demands. As a
result, a portion of water treatment costs would be allocated to the average day demand category and a portion to the
peak demand category.

The Authority’s water utility provides water resources to satisfy the total water demands of its customers, also meets
customer peak demands through its treated water facilities. Not all customers exert their maximum demand for water at
the same time, therefore water facilities are designed to meet coincidental demands of all classes of customers. For every
facility on the system, there is an underlying average demand or uniform rate of usage exerted coincidentally by
customers for which the base cost component applies.

Comparison of historical system coincidental maximum day and maximum hour demands to average day demands
results in appropriate ratios for allocation of capital costs and operating expenses to base and extra capacity cost
components. For example, a water system with a maximum day to average day ratio of 1.5 indicates that approximately
67% of the capacity of facilities designed and operated for maximum day demand is needed for average or base use.
Accordingly, approximately 33% remains for maximum day extra capacity requirements.

Since maximum hour water usage also utilizes facilities designed and operated for average day and maximum day
demands, costs associated with meeting maximum hour demand are allocated to base, maximum day extra capacity, and



maximum hour extra capacity. For example, a ratio of maximum hour to average day water use of 1.88 is based on
demands experienced in a water system. This ratio indicates that 53.2% of the capacity of facilities designed and operated
for maximum hour demand is needed for average or base use, 26.6% is required to meet maximum day extra capacity
demand, 20.2% remains for maximum hour extra capacity demand.

Allocation of Functionalized Costs to Demand Parameters and Customer Characteristics by Cost Pool
Functional costs can be allocated to demand parameters and customer characteristics based on the design or operational
parameters of the facility. Demand parameters include average day demands and peak demands. Average day refers to
the average demands on the system, and peak demand represents the highest rate of use of a particular period. Customer
characteristics include the number of accounts by meter size and bills. Each facility is designed to meet specific design
requirements in the system. Water treatment facilities are designed and operated to meet maximum day demands. As a
result, a portion of water treatment costs would be allocated to the average day demand category and a portion to the
peak demand category. Some costs can be directly allocated such as meters and billing costs. Table 7 shows the
allocation of the O&M functional revenue requirement to demand parameters and customer characteristics.

Table 7: Allocation of Functionalized O&M Revenue Requirement to Demand and Customer Characteristics

Extra Capacity Billing/
Line No Functional Category Total Avg Day Max Day Max Hour Meters Admin Total %

CTA
1 Source of Supply $108,575 $108,575 $0 $0 $0 $0 $108,575 17.9%
2 WTP 166,721 110,813 55,908 - - 166,721 27.5%
3 Total Storage 27,820 14,793 7,396 5,631 - - 27,820 4.6%
4 Trans - Wholesale $0 - - - - - U5
5 Trans - All Other - -0
6 Dist. - Retail Only - - - - - - -0
7 Meters 7,115 - - - 7,115 - 7,115 1.2%
8 Billing/Admin 296,231 - - - 296,231 296,231 48.8%
9 Total-CTA $606,462 $234,181 $63,304 $5,631 $7,115 $296,231 $606,462 100.0%

LDW1
10 Source of Supply $0 $0 $0 $0 $0 $0 $0 %
11 WTP - - - - - - - %
12 Total Storage - - - - - - - -%
13 Trans - Wholesale 3,558 2,439 1,119 - - - 3,558 100.0%
14 Trans - All Other - - - - - - - -0
15 Dist. - Retail Only - - - - - - - -0
16 Meters - - - - - - - -0
17 Billing/Admin - - - - - - - %
18 Total- LDW1 $3,558 $2,439 $1,119 $0 $0 $0 $3,558 100.0%

LDw2
19  Source of Supply $0 $0 $0 $0 $0 $0 $0 -9
20 WTP - - - - - - - %
21 Total Storage - - - - - - - -0
22 Trans - Wholesale 3,558 1,580 1,978 - - - 3,558 100.0%
23 Trans - All Other - - - - - - - -0
24 Dist. - Retail Only - - - - - - - -0
25 Meters - - - - - - - -%
26 Billing/Admin - - - - - - - %
27  Total- LDW2 $3,558 $1,580 $1,978 $0 $0 $0 $3,558 100.0%

La Plata Vista
28 Source of Supply $0 $0 $0 $0 $0 $0 $0 -9
29 WTP - - - - - - - %
30 Total Storage %
31 Trans - Wholesale - - - - - - - -0
32 Trans - All Other 3,407 1,855 1,552 - - - 3,407 83.7%
33 Dist. - Retail Only 664 289 242 133 - - 664 16.3%
34 Meters - - - - - - - -0
35 Billing/Admin - - - - - - - %
36 Total- LaPlataVista $4,071 $2,144 $1,794 $133 $0 $0 $4,071 100.0%



Table continued on the next page.

Table 7 (continued): Allocation of Functionalized O&M Revenue Requirement to Demand and Customer Characteristics

Extra Capacity Billing/
Line No Functional Category Total Avg Day Max Day Max Hour Meters Admin Total %
LPWWA
37 Source of Supply $0 $0 $0 $0 $0 $0 $0 -%
38 WTP - - - - - - -%
39 Total Storage 1,704 796 567 341 - - 1,704 5.6%
40 Trans - Wholesale - - - - - - - -
41 Trans - All Other 23,850 13,931 9918 - - - 23,850 79.0%
42 Dist. - Retail Only 4,650 2,173 1,547 930 - - 4,650 15.4%
43 Meters - - - - - - - -%
44 Billing/Admin - - - - - - - %
45 Total- LPWWA $30,203 $16,901 $12,032 $1,271 $0 $0 $30,203 100.0%
All Other Retail
46 Source of Supply $0 $0 $0 $0 $0 30 $0 -0
47 WTP - - - - - - - -0
48 Total Storage 46,410 20,669 16,459 9,282 - - 46,410 34.8%
49 Trans - Wholesale - - - - - - - -%
50 Trans - All Other 72,765 40,509 32,256 - - - 72,765 54.6%
51 Dist. - Retail Only 14,187 6,318 5,031 2,837 - - 14,187 10.6%
52 Meters - - - - - - - -0
53 Billing/Admin - - - - - - - -%
54  Total - All Other Retail $133,362 $67,497 $53,746 $12,119 $0 $0 $133,362 100.0%
NE Retail
55 Source of Supply $0 $0 $0 $0 $0 $0 $0 -0
56 WTP - - - - - - - -0
57 Total Storage 7.463 4,265 1,705 1,493 - - 7,463 18.7%
58 Trans - Wholesale - - - - - - - -%
59 Trans - All Other 27,131 19,382 7,749 - - - 27,131 68.0%
60 Dist. - Retail Only 5,290 3,023 1,209 1,058 - - 5,290 13.3%
61 Meters - - - - - - - -
62 Billing/Admin - - - - - - - %
63  Total- NE Retail $39,884 $26,671 $10,663 $2,551 $0 $0 $39,884 100.0%
Trapper
64 Source of Supply $0 $0 $0 $0 $0 $0 $0 -%
65 wrP - - - - - - -0
66 Total Storage 1,732 669 717 346 - - 1,732 18.7%
67 Trans - Wholesale - - - - - - - -0
68 Trans - All Other 6,298 2,433 2,606 1,260 - - 6,298 68.0%
69 Dist. - Retail Only 1,228 - - 1,228 - 1,228 13.3%
70 Meters - - - - - - -
71 Billing/Admin - - - - - - - -0
72  Total- Trapper $9,259 $3,102 $3,323 $1,606 $1,228 $0 $9,259 100.0%
73  Total for All Cost Pools $830,358 $354,514 $147,959 $23,311 $8,343 $296,231 $830,358 TRUE

Table 8 shows the allocation of the capital functional revenue requirement to demand parameters and customer

characteristics.



Table 8: Allocation of Functionalized Capital Revenue Requirement to Demand and Customer Characteristics

Line Extra Capacity Billing/
No. Functional Category Total Avg Day Max Day Max Hour Meters Admin %
CTA
i Supply 40 30 30 %0 30 30 -4
2 WTP 21,055 13,994 7,060 - - - 67.5%
3 Pump 6,201 3,297 1,649 1,255 - - 19.9%
4 Transmission - Wholesale - - - - - - %
5 Transmission - All Others - - - - - - -%
3 Distribution - - - - - - -
7 Meters 72 - - - 72 - 0.2%
8 Billing/ Admin 3,855 - - - - 3,855 12.4%
9 Total - CTA $31,183 $17,291 $8,709 $1,255 $72 $3,855 100.0%
LDW1
10 Supply $0 $0 $0 $0 $0 $0 %
11 WTP - - - - - - %
12 Pump - - - - - - -Uh
13 Transmission - Wholesale 2,180 1,494 686 - - - 100.0%
14 Transmission - All Others - - - - - - U
15 Distribution - - - - - - -0
16 Meters - - - - - - -%
17 Billing/ Admin - - - - - - -%
18  Total- LDW1 $2,180 $1,494 $686 $0 $0 $0 100.0%
LDW2
19 Supply $0 $0 30 $0 $0 30 -0
20 WTP - - - - - - -0
21 Pump - - - - - - -4
22 Transmission - Wholesale 2,180 968 1,212 - - - 100.0%
23 Transmission - All Others - - - - - - %%
24 Distribution - - - - - - -%
25 Meters - - - - - - -%
26 Billing/ Admin - - - - - - -Uh
27  Total- LDW2 $2,180 $968 $1,212 $0 $0 30 100.0%
La Plata Vista U6
28 Supply $0 $0 $0 $0 $0 $0 -%
29 WTP - - - - - - -%
30 Pump - - - - - - -%
31 Transmission - Wholesale - - - - - - -%
32 Transmission - All Others 2,087 1,136 951 - - - 83.7%
33 Distribution 407 177 148 81 - - 16.3%
34 Meters - - - - - - U
35 Billing/ Admin - - - - - - -0
36  Total- LaPlata Vista $2,494 $1,314 $1,099 $81 $0 $0 100.0%
LPWWA
37 Supply $0 $0 $0 $0 $0 $0 U
38 WTP - - - - - - -Ug
39 Pump 380 177 126 76 - - 2.1%
40 Transmission - Wholesale - - - - - - U
41 Transmission - All Others 14,612 8,535 6,077 - - - 81.9%
42 Distribution 2,649 1,331 948 570 - - 16.0%
43 Meters - - - - - - %%
44 Billing/ Admin - - - - - - %
45  Total- LPWWA $17,840 $10,044 $7,151 $646 $0 $0 100.0%

Table continued on next page.



Table 8 (continued): Allocation of Functionalized Capital Revenue Requirement to Demand and Customer Characteristics

Line Extra Capacity Billing/

No. Functional Category Total Avg Day Max Day Max Hour Meters Admin %

All Other Retail
46 Supply $0 $0 $0 $0 $0 $0 -0
47 WTP - - - - - - -%%
48 Pump 10,344 4,607 3,668 2,069 - - 16.3%
49 Transmission - Wholesale - - - - - - -%
50 Transmission - All Others 44 581 24 818 19,762 - - - 70.1%
51 Distribution 8,692 3,871 3,082 1,738 - - 13.7%
52 Meters - - - - - -Uh
53 Billing/ Admin - - - - - - -%%
54  Total - All Other Retail $63,617 $33,29 $26,513 $3,807 $0 $0 100.0%

NE Retail
55 Supply $0 $0 $0 $0 $0 $0 -0
56 WTP - - - - - - -Uh
57 Pump 1,663 951 380 333 - - 7.7%
58 Transmission - Wholesale - - - - - - -Uh
59 Transmission - All Others 16,622 11,875 4,748 - - - 77.2%
60 Distribution 3,241 1,852 740 648 - - 15.1%
61 Meters - - - - - -G
62 Billing/ Admin - - - - - - %%
63  Total - NE Retail $21,527 $14,678 $5,868 %981 $0 %0 100.0%

Trapper
64 Supply $0 $0 $o0 $0 $o0 $0 -0
63 WTP - - - - - - U
66 Pump 366 149 160 77 - - 7.7%
&7 Transmission - Wholesale - - - - - - U
68 Transmission - All Others 3,859 1,490 1,597 772 - - 77.2%
69 Distribution 752 - - - 752 - 15.1%
70 Meters - - - - - -0
71 Billing/ Admin - - - - - - %%
72 Total $4,997 $1,640 $1,756 $849 $752 $0 100.0%
73  Total Capital For Cost Pools $146,018 580,725 $52,994 $7,619 5825 $3,855 TRUE

Cost Pool Units of Service
The units of service capture the demand and customer characteristics for each customer class and for the total system.

These characteristics include average day demand, peak demand, number of accounts by meter size, and the number of

bills. These units are used to allocate the proportion of Common to All costs to the cost pools and service as the basis for
determine the volume rate and customer charges. The calculated units of service assume water losses of 20% for retail
users as shown in Table 9, Lines 3 through 8.
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Table 9: Cost Pool Units of Service

2025 Retail Water Loss Total With Max Day | Max Hour Equivalent
Line No. AnnualUse % ofTotal Distributed Waterloss Avg Day Max Day Extra Cap MaxHour  ExtraCap Customer Meters
Kgal gpd gpd gpd gpd gpd accounts
Service Area
1 LDW1 7,265 7,265 19,903 29,036 9,132 43,554 14,518 1 5
2 LDW2 3,512 3,512 9,622 21,672 12,050 32,508 10,836 1 5
3 La Plata Vista 939 2.6% 810 1,749 4,791 8,799 4,008 13,199 4,400 1 5
4 LPWWA 6,575 17.9% 5,668 12,243 33,543 57,423 23,880 86,134 28,711 1 5
5 AllL Other Retail 20,062 54.5% 17,292 37,354 102,339 183,830 81,491 275,745 91,915 457 457
[ ME Retail 7,480 20.3% 6,447 13,928 38,158 53,414 15,256 80,121 26,707 170 170
7 Trapper 1,736 4.7% 1,497 3,233 5,858 18,347 9,489 27,520 9,173 40 40
8 Placeholder
9  Total Units of Service 47,570 100.0% 31,713 79,284 217,216 372,521 155,305 558,781 186,260 671 688
Percent of Total
Max Day Max Hour  Customer Equivalent
Line No. AvgDay ExtraCap Extra Cap Billing Meters
Service Area
1 LDW1 9.2% 5.9% 71.8% 0.1% 0.8%
2 LDW2 4.4% 7.8% 5.8% 0.1% 0.8%
3 La Plata Vista 2.2% 2.6% 2.4% 0.1% 0.8%
4 LPWWA 15.4% 15.4% 15.4% 0.1% 0.8%
5 All Other Retail 47.1% 52.5% 49.3% 68.1% 66.4%
6 NE Retail 17.6% 9.5% 14.3% 25.4% 24.8%
7 Trapper 4.1% 6.1% 4.9% 5.9% 5.7%
8 Placeholder
9  Total Units of Service 100.0% 100.0% 100.0%  100.0% 100.0%

Distribution of Costs to Cost Pools
Because cost pools are defined by their demand parameters (average day and peak demands) and the account makeup

(meters by meter sizes), the allocated costs can be proportionately distributed to each class based on their specific demand
and customer characteristics. For example, if the LDWA1 cost represents 50% of total peak day demands, they would be
allocated 50% of the allocated peak day demand costs. Table 10 shows the allocation of costs to cost pools.

Table 10: Distribution of Costs to Cost Pools

Extra Capacity Billing/
Line No. Avg Day Max Day Max Hour Meters Admin Total
CTA
1 O&M $234,181 $63,304 $5,631 $7,115 $296,231 $606,462
2 Capital Cost 17,291 8,709 1,255 72 3,855 31,183
3  Total Cost of Service - CTA $251,472 $72,013 $6,886 $7,187 $300,086 $637,645
Distribution of CTA to Cost Pools
4 1DW1 $23,042 $4,235 $537 $56 $447 $28,317
5 LDW2 11,140 5,587 401 55.72 447 17,631
6 La Plata Vista 5,547 1,658 163 55.72 447 8,071
7 LPWWA 38,833 11,073 1,061 55.72 447 51,470
8  All Other Retail 116,479 37,786 3,396 4,772 204,394 368,830
9 ME Retail 44,176 7,074 987 1,779 76,210 130,227
10 Trapper 10,255 4,400 339 413 17,692 33,099
11  Placeholder 0 0 0 0 0 -
12  Total CTA Reallocation $251,472 $72,013 $6,886 $7,187 $300,086 $637,645
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Table 10 (continued): Distribution of Costs to Cost Pools

Extra Capacity Billing/
Line No. Avg Day Max Day Max Hour Meters Admin Total

LDW1

13 Total Allocated Revenue Requirement $3,934 $1,805 $0 $0 $0 $5,738

14 CTA Reallocation 23,042 4,235 537 55.72 447 28,317

15 Total Cost of Service - LDW1 $26,976 $6,039 $537 $56 $447 $34,055
LDW2

16  Total Allocated Revenue Requirement $2,548 $3,191 $0 $0 $0 $5,738

17 CTA Reallocation 11,140 5,587 401 55.72 447 17,631

18 Total Cost of Service - LDW2 $13,688 48,778 $401 456 $447 $23,369
La Plata Vista

19 Total Allocated Revenue Requirement $3,458 $2,893 $214 $0 $0 $6,565

20 CTA Reallocation 5,547 1,658 163 55.72 447 8,071

21 Total Cost of Service - La Plata Vista $9,005 $4,751 $3717 $56 $447 $14,626
LPWWA

22 Total Allocated Revenue Requirement $26,945 $19,183 $1,917 $0 $0 $48,044

23 CTA Reallocation 36,833 11,073 1,061 55.72 447 51.470

24  Total Cost of Service - LPWWA $65,777 $30,256 $2,978 $56 $447 $99,514
All Other Retail

25 Total Allocated Revenue Requirement $100,793 $80,259 $15,927 $0 $0 $196,979

26 CTA Reallocation 118,479 37,766 3,398 4,771.82 204,394 368,830

27  Total Cost of Service - All Other Retail $219,272 $118,046 $19,325 $4,772 $204,394 $565,809
MNE Retail

28 Total Allocated Revenue Requirement $41,348 $16,531 $3,531 $0 $0 $61,411

29 CTA Reallocation 44,176 7,074 987 1,779.22 76,210 130,227

30 Total Cost of Service - NE Retail $85,524 $23,605 $4,519 $1,779 $76,210 $191,637
Trapper

31  Total Allocated Revenue Requirement $4,742 $5,079 $2,455 $1,980 $0 $14,256

32 CTA Reallocation 10,255 4,400 339 413.03 17,692 33,099

33  Total Cost of Service - Trapper $14,997 $9,479 $2,794 $2,393 $17,692 $47,355

34 Total Cost of Service $435,239 $200,953 $30,930 $9,167 $300,086 $976,376

Cost of Service Summary by Cost Pool
Table 11 shows the cost of service by cost pool, by demand parameters, and customer service characteristics.

Table 11: Cost of Service Summary by Cost Pool

Line Extra Capacity | Customer Costs

No Description Avg Day Max Day Max Hour Meters Billing/Admin Total

1 Lbwi $26,976 $6,039 $537 $56 $447 $34,055
2 LDbw2 13,685 8,778 401 56 447 23,369
3 LaPlataVista 9,005 4,751 377 56 447 14,636
4  LPWWA 65,777 30,256 2,978 56 447 99,514
5  All Other Retail 219,272 118,045 19,325 4,772 204,394 565,809
6  NERetail 85,524 23,605 4,519 1,779 76,210 191,637
7 Trapper 14,997 9,479 2,794 2,393 17,692 47,355
8  Total Cost of Service - System $435,239 $200,953 $30,930 $9,167 $300,086 $976,376
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Comparison of 2025 Cost of Service to 2025 Revenue at Existing Rates
Table 12 compares the cost of service for bulk and retail customers to the revenue at current 2025 rates. Because of billing
data limitations, bulk and retail customers are grouped together.

Table 12: Comparison of Cost of Service to Revenue at Current Rates

Revenue at 2025 Cost

Line No. 2025 Rates of Service % Change $ Change
1  Bulk $229,927 $171,575 (25.4%) ($58,352)
2 Retail $746,450 504,801 7.8% 58,352
3 Total $976,376 $976,376 -% $0

Rate Design

2025 Cost of Service Volume Rate and Customer Charges

The cost of service by cost pool provides two components of information, the volume charge costs and the customer
costs. The volume rate is the sum of the average day, maximum day and maximum hour extra capacity costs divided by
the annual billed volume. The service charge is the sum of meters and services, billing and administrative costs divided by
the number of active connections times 12. There are no capital-related costs included in the service charge. Table 13
shows the services charges based on the 2025 revenue requirement. The customer service charge is assessed monthly on a
per account basis.

Table 13: Development of Customer Service Cost of Service Charge

Line Customer Costs Service

No Description Meters  Billing/Admin Total Customer Charge

S perAcct  § perAcct bills & per Bill
1 1bwt $56 §447 $503 12 $41.93
2 LDW2 56 447 503 12 41.93
3 La Plata Vista 56 447 503 12 41.93
4 LPWWA 56 447 503 12 41.93
5  All Other Retail 4,772 204,394 209,166 5,481 38.16
6 NE Retail 1,779 76,210 77,990 2,044 38.16
7 Trapper 2,393 17,692 20,085 474 42.34
16  Total Cost of Service - System $9,167 $300,086 $309,254 8,047 $38.43
16  Total Retail $8,944 $298,296 $307,241 7,999 $38.41
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Table 14 shows the development of the uniform volume rate for bulk and retail customers. It also shows the aggregated

retail tiered rate structure under which customers are currently billed (Lines 10 through 15).

Table 14: Development of Cost of Service Volume Rate

Volume Costs 2025
Line Extra Capacity Billed Volume
No Description Avg Day Max Day Max Hour Total Volume Rate
Kgal $ per Kgal
1 bwi $26,976 $6,039 $537 $33,552 7,265 $4.62
2 Lbw2 13,688 8,778 401 22,566 3,512 6.51
3  LlaPlataVista 9,005 4,751 377 14,133 939 15.05
4  LPWWA 65,777 30,256 2,978 99,011 6,575 15.06
5  All Other Retail 219,272 118,046 19,325 396,643 20,062 17.78
6  NERetail 85,524 23,605 4,519 113,648 7,480 15.19
7  Trapper 14,997 9479 2,794 27,270 1,736 15.70
8  Total Cost of Service - System $435,239 $200,953 $30,930 $667,123 47,570 $14.02
9  Total All Other Retail 319,793 151,129 26,638 497,560 29,279 16.99
All Retail Cost of Service Volume Rate - Current Tiered Structure
2025
% Vol by Price Volume Volume
Betail Tiers Volume Tier Ratio Rate Bevenue [1
1,000 gal $ per 1,000 gal

10 Tier1 75.1% 21,975 1.00 $9.28 203,927
11 Tier2 13.7% 4,009 1.60 14.88 59,653
12 Tier3 5.0% 1,453 4.01 37.23 54,088
13 Tierd 2.3% 680 8.02 74.45 50,651
14 Tierd 4.0% 1,162 12.03 111.69 129,738
15 Total Billable Volume 100.0% 29,279 $498,058

[1] Volume revenue recovery variance due to rounding of calculated volume rates

Rate Structure Alternative

Raftelis created a service charge alternative which captures billing, meters and service, and a component of maximum day and

maximum hour-related (i.e. capacity costs). Table 15 shows the calculation of the alternative service charge for bulk customers

and retail customers.

Table 15: 2025 Cost of Service Bulk Customer Service Charge Alternative

Line Extra Capacity | Customer Costs

No Description Max Day Max Hour Meters Billing/Admin Total Bills §$ per Bill
1 LDw1 $6,039 $537 $56 $447 $7,079 12 $590.00
2 LDw2 8,778 401 56 447 9,682 12 807.00
3  laPlataVista 4,751 377 56 447 5,631 12 470.00
4  LPWWA 30,256 2,978 56 447 33,737 12 2,812.00
5 All Other Retail 118,046 19,325 4,772 204,394 346,536 5,481 64.00
6  NERetail 23,605 4,519 1,779 76,210 106,113 2,044 52.00
7  Trapper 9479 2,794 2,393 17,692 32,358 474 69.00
8  AllRetail 151,129 26,638 5,944 298,296 485,008 7,999 $61.00

The volume rate under this alternative is lower than under the cost of service rates because the maximum day and
maximum hour costs are recovered in the service charge. The volume rate alternative recovers only the average day

demand costs. The LPWWA average day rate is slightly higher than the other bulk customers due to additional pumping
costs assigned to their average day costs. Table 16 shows the alternative volume rates. The table includes the uniform rate

for each retail customer (Lines 5 through 7), along with the aggregated tiered rate structure under which customers are
currently billed (Lines 8 through 13).
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Table 16: 2025 Volume Rate Alternative

Avg Day 2025
Line Volume Billed Volume
No Description Costs Volume Rate
Kgal $ per Kgal

1 Lbwi $26,976 7.265 $3.71
2 Lbwz 13,688 3,512 3.50
3 LaPlataVista 9,005 939 9.59
4  LPWWA 65,777 6,575 10.00
5  All Other Retail 219,272 20,062 10.93
6  NERetail 85,524 7.480 11.43
7 Trapper 14,997 1,736 8.64

Total System $435,239 $47,570 9.15

Total All Other Retail $319,793 29,279 $10.92

All Retail Cost of Service Volume Rate - Current Tiered Structure

2025
% Vol 2025 Price Volume Volume
All Retail by Tier Volume Ratio Rate Revenue [1
1,000 gal $ per 1,000 gal

8 Tierl 75.1% 21,975 1.00 $5.96 130,971
9 Tier2 13.7% 4,009 1.60 9.56 38,325
10 Tier3 5.0% 1,453 4.01 23.91 34,737
11 Tierd 2.3% 680 8.02 47.82 32,534
12 Tier5 4.0% 1,162 12.03 71.73 83,321
13 Total Billable Volume 100.0% 29,279 $319,887

Comparison of Existing and Proposed Rates

Table 17 compares the 2025 rates to the proposed cost of service and alternative rates for bulk and retail customers. Rates

for 2026 can be calculated by applying the proposed revenue adjustment to either the cost-of-service rates or the
alternative rates.
Table 17: Comparison of Existing, Cost of Service, and Alternative Rates

2025 2025 2025
Line Existing Cost of Service Alternative
No Customer Class Rates Rates Rates
Monthly Service Charge. er bill
1 DWWl $2,350.20 $41.93 $590.00
2 LDw2 3,994.90 41.93 807.00
3 LaPlataVista 316.73 41.93 470.00
4 LPWWA 5,612.96 41.93 2,812.00
5  AllRetail 35.35 38.41 61.00
Volume Rates er 1,000 gallons
6 LDW1 $4.50 $4.62 $3.71
7 LDW2 5.58 6.51 3.90
8 LaPlataVista 6.89 15.05 9.59
9  LPWWA 3.63 15.06 10.00
Volume Rates er 1,000 gallons - All Retail
10 Tier1 $8.64 $9.28 $5.96
11 Tier2 13.85 14.88 9.56
12 Tier3 34.66 37.23 23.91
13 Tierd 69.31 74.45 47.82
14 Tierd 103.98 111.69 71.73
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APPENDIX A

Transitioned Cost of Service Rates

Transitioning rates over a period of time helps mitigate rate impacts from adopting changes in one year. By transitioning
rates, customers have time to adjust with changes in their monthly bill. The rate transition process requires the steps
which are highlighted on the following page.

Determine transition period, years

Calculate distribution of revenue by class under existing rates for the current year

Calculate distribution of cost of service revenue by class for the current year

Adjust distribution of cost of service by class considering growth and changes in use per account
Apply adjusted distribution of cost of service to the final transition year revenue requirement
Transition service charge revenue under current rates to adjusted cost of service charges
Transition volume charges under current rates to adjusted cost of service volume charges

Nk L=

Raftelis proposes a 3-year transition, from 2025 to 2028 as that is typical. In addition, financial plans and revenue
adjustments can become more inaccurate as the time horizon increases making a transition more susceptible to missing
revenue targets.

Transition from Revenue at Current Rates by Class to Adjusted Cost of Service by Class

Table A-1 shows the distribution of revenue at current 2025 rates, 2025 cost of service, and the 2028 revenue requirement.
Annual revenue adjustments are excluded from the 2028 revenue requirement. In other words, the change in revenue
between 2028 and 2025 is from growth and the change in number of accounts.

As a point of reference, the 2025 revenue requirement or revenue required from 2025 rates is $976,356 (see Table 1).
Proposed revenue in 2028 is $994,802. The $994,802 is the projected revenue at 2025 rates adjusted for growth and
changes in use per account from 2026, 2027, and 2028. If there was no growth or changes per account, the 2028 revenue
requirement would be $976,356 or the same as the 2025 revenue requirement.
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Line
No.

O~ DU E W R

10
11
12
13
14
15
16

17

Table A-1: Transition from Revenue at 2025 Rates by Class to 2028 Adjusted Cost of Service by Class

(a) (b} (c) (d) (el () (g) th) i) (il
$994,802

[ 2025 Rev @ Current Rates | 2025 Cost of Service | Transition | 2028 RevReq Allocation | Growth& 2028 COS 2028

Current Rate % of Cost of % of 2028 COs At Current % of Use /Acct  w/Growth  Adjusted
Description Revenues Total Service [1] Total Allocation [2] 2025 Rates [3] Total [4] Adjust[5] Adjustment[6 COS[7]
Service Charge Revenue
LDW1 $28,202 2.9% $7,079 0.7% $7,213 $28,202 2.8% 0.1% 0.8% $7,745
LDW2 47,939 4.9% 9,682 1.0% 9,864 47,939 4.8% 0.1% 1.1% 10,769
La Plata Vista 3,801 0.4% 5,631 0.6% 5,737 3,801 0.4% 0.0% 0.6% 5,809
LPWWA 67,356 6.9% 33,737 3.5% 34,373 67,356 6.8% 0.1% 3.6% 35,645
All Other Retail 193,757 19.8% 209,166 21.4% 213,113 199,628 20.1% -0.2% 21.2% 210,899
NE Retail 72,244 7.4% 77,990 8.0% 79,461 74,433 7.5% -0.1% 7.9% 78,636
Trapper 16,771 1.7% 20,085 2.1% 20,464 17,279 1.7% 0.0% 2.0% 20,272
Total Service Charge Revenu  $430,069 44.0% $363,370 37.2% $370,227 $438,638 44.1% 0.0% 37.2%  $369,775
Volume Rate Revenue
LDW1 32,691 3.3% $26,976 2.8% $27,485 32,447 3.3% 0.1% 2.8% $28,347
LDW2 19,598 2.0% 13,688 1.4% 13,946 19,451 2.0% 0.1% 1.5% 14,462
La Plata Vista 6471 0.7% 9,005 0.9% 9,175 6,423 0.6% 0.0% 0.9% 9,345
LPWWA 23,869 2.4% 65,777 6.7% 67,019 23,690 2.4% 0.1% 6.8% 67,648
All Other Retail 317,715 32.5% 356,643 36.5% 363,373 324,893 32.7% -0.1% 36.4% 362,191
NE Retail 118,463 12.1% 113,648 11.6% 115,793 121,139 12.2% 0.0% 11.6% 115,352
Trapper 27,500 2.8% 27,270 2.8% 27,785 28,122 2.8% 0.0% 2.8% 27,682
Total Volume Rate Revenue $546,307 56.0% $613,006 62.8% $624,575 $556,165 55.9% 0.0% 62.8%  $625,027
Total Revenues $976,376 100.0% $976,376 100.0% $994,802 $994,802 100.0% 0.0% 100.0%  $994,802

[1] The bulk customer service charge value is based on the sum of the maximum day, maximum hour, meters and services, and billing costs. See Table 15.

[2] 2028 Projected revenue with currentrates. Includes 1.0% growth in retail accounts and a 0.25% reduction inwater use annually for all classes.

Customer class cost of service distribution = 2025 COS by class percentage (column (d)) * 2028 revenue requirement ($994,802)

[3] Projected 2028 rate revenue under current 2025 rates (adjusted for cumulative growth use per account reduction)

[4] Percent of customer class to total revenue requirement in Column (f)

[5] Adjustment to the percent distribution of 2025 revenue @ current rates (column (b)) to account for growth and reduction in usage. Column (b} - column (g)
[6] Adjusted 2025 cost of service distribution by the change in growth/reduction in usage from column h. Column d + Column h

[7] Adjusted cost of service for 2028. Column (i) customer class percent * 2028 revenue requirement ($994,802)

Transition of Service Charge Revenue and Volume Charge Revenue

Table A-2 summarizes the transition of service charge revenue and volume rate revenue from 2025 to 2028. These

revenues are used to develop the transitioned rates from 2026 through 2028.

Table A-2: Transitioned Service Charge and Volume Charge Revenue

2025 Rev @
Line No Customer Class Xist Rates 2026 2027 2028 Ratio
Service Charge Revenue
1 1bw1 $28,202 $21,383 $14,564 $7,745 ($6,819)
2 1Dw2 47,939 35,549 23,159 10,769 (12,390)
3  laPlata Vista 3,801 4,470 5,140 5,809 669
4 LPWWA 67,356 56,785 46,215 35,645 (10,570)
5  AllOther Retail 193,757 199,471 205,185 210,899 5,714
6  NERetail 72,244 74,375 76,505 78,636 2,131
7 Trapper 16,771 17,938 19,105 20,272 1,167
8  Total Service Charge Revenue $430,069 $409,971 $389,873 $369,775 ($20,098)
Volume Rate Revenue
9 LDwi $32,691 $31,243 $29,795 $28,347 ($1,448)
10 LDw2 19,598 17,886 16,174 14,462 (1,712)
11  LaPlata Vista 6,471 7,429 8,387 9,345 958
12 LPWWA 23,869 38,462 53,055 67,648 14,593
13 All Other Retail 317,715 332,540 347,365 362,191 14,825
14 NERetail 118,463 117,426 116,388 115,352 (1,037)
15  Trapper 27,500 27,561 27,622 27,682 61
16  Total Volume Rate Revenue $546,307 $572,547 $598,787 $625,027 $26,240
17 Total Revenues $976,376 $982,518 $988,660 $994,802 $6,142
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Development of Transitioned Service Charge

Table A-3 presents the development of service charges by class for each year of the transition period. These values are

calculated by dividing the service charge revenue from Table A-2, Lines 1 through 8, by the corresponding customer class
in Table A-2, Lines 1 through 8. Table A-3, Lines 9 through 16, shows the resulting proposed service charges by class for

each year of the transition.

Table A-3: Development of Transitioned Service Charges

2025 Rev @
Line No Customer Class Xist Rates 2026 2027 2028
Bills
1 LDW1 12 12 12 12
2 LDW2 12 12 12 12
3 La Plata Vista 12 12 12 12
4 LPWWA 12 12 12 12
5  All Other Retail 5,481 5,536 5,591 5,647
6 NE Retail 2,044 2,064 2,085 2,106
7  Trapper 474 479 484 489
8  TotalBills 8,047 8,127 8,208 8,290
Service Charge, $ per bill
9 LDW1 $2,350.20 $1,781.94 $1,213.69 $645.43
10 LDW2 3,994.90 2,962.41 1,929.92 897.43
11 LaPlata Vista 316.73 372.52 428.31 484.10
12 LPWWA 5,612.96 4.732.10 3,851.24 2,970.358
13 All Other Retail 35.35 36.03 36.70 37.35
14  NE Retail 35.35 36.03 36.70 37.35
15 Trapper 35.35 37.44 39.48 41.47
16 Total Service Charge Revenue $430,069 $409,971 $389,873 $369,775

Table A-4 presents the projected transitioned billable volume for bulk and retail customers. To ensure a proper transition,
Raftelis calculated the volume billed in each tier for each class. For bulk customers, the scaled tiered structure resulted in

all volume falling into Tier 1%. As a result, we are showing a uniform rate for bulk rather than a tiered rate.

Our analysis found that retail customers had usage across all tiers, as shown in Column ‘a’ of Table A-4. To ensure
stability in the rate structure during the transition period, we developed an aggregated bill and volume distribution
analysis for retail customers rather than analyses for each retail customer. Using smaller subsets of billing data would
have introduced unnecessary variability, whereas the aggregated approach provides a more consistent and reliable basis

for the rate transition.

4 In the scaled tiered structure, each tier is multiplied by the number of retail taps served within the bulk customers’ service area.
Under this approach, our analysis found that nearly all usage was billed at the Tier 1 rate.
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Table A-4: Transitioned Billable Volume by Customer Class

(a) (b} (c) (d) (e} (f
2025 Rev @
Line No Customer Class Xist Rates 2026 2027 2028

Billable Volume, 1,000 gallons

1 1DwW1 7,265 7.247 7,228 7,210
2 LDW2 3,512 3.503 3,495 3,486
3 LlaPlata Vista 939 937 935 932
4  LPWWA 6,575 6,559 6,543 6,526
5  All Other Retail 20,062 20,212 20,363 20,515
6  MNE Retail 7,480 7.536 7,592 7,649
7  Trapper 1,736 1,749 1,763 1,776
8  Total Billable Volume, 1,000 gallons 47,570 47,743 47,918 48,095

TRANSITIONED RETAIL BILLABLE VOLUME

All Retail

Distribution of Volume by Tier

9 Tier1 75.1% 21,975 22,139 22,305 22,471
10 Tier2 13.7% 4,009 4,039 4,069 4,100
11 Tier3 5.0% 1,453 1,464 1,475 1,486
12 Tierd 2.3% 680 685 691 696
13 Tier5 4.0% 1,162 1,170 1,179 1,188
14 Total Billable Volume 29,279 29,497 29,718 29,940

The calculation of retail volume rates incorporates the revenue to be recovered, the proportion of volume billed in each
tier, the price ratios between tiers (e.g., Tier 2 to Tier 1, Tier 3 to Tier 2, etc), and the phased adjustment of those ratios
from current levels across the transition period. Table A-5 shows the final transitioned service charges and volume rates
by class. Table A-6 and A-7 show the annual change in percent and dollars from year to year over the rate transition
period. Table A-8 on Page 21 shows the transitioned service charge and tiered volume rates for the bulk customers.

Table A-5: Calculated Transitioned Service Charges and Volume Rates by Class
Line 2025
No Customer Class Existing Rates 2026 2027 2028

MONTHLY SERVICE CHARGE, $ PER BILL

Bulk Water
1 LDW1 $2,350.20 $1,781.94 $1,213.69 $645.43
2 LDW2 3,994.90 2,962.41 1,929.92 897.43
3 La Plata Vista 316.73 372.52 428.31 484.10
4 LPWWA 5,612.96 4,732.10 3,851.24 2,970.38
Retail
5 AlL Other Retail $35.35 $36.03 $36.70 $37.35
6 NE Retail 35.35 36.03 36.70 37.35
7 Trapper 35.35 37.44 39.48 41.47
VOLUME RATES, $ per 1,000 GALLONS
All Retail Classes
Transitioned Rates by Tier, $ per 1,000 gallons
8 Tierl $8.64 $8.83 $9.02 $9.21
9 Tier2 13.85 14.16 14.46 14.76
10 Tier3 34.66 35.43 36.19 36.93
11 Tierd 69.31 70.85 72.36 73.85
12 Tier5 103.98 106.29 108.56 110.79
13 Weighted Average Rate §15.84 816.45 $17.08 $17.65
Bulk Water
14 LDW1 $4.50 $4.31 $4.12 $3.93
15  LDW2 5.58 5.11 4.63 4,15
16  LaPlataVista 6.89 7.93 8.97 10.02

17 [PWWA 3.63 5.86 8.11 10.37



Table A-6: Calculated Transitioned Service Charges and Volume Rates by Class (% Change)

Table A-7: Calculated Transitioned Service Charges and Volume Rates by Class (§ Change)

Line 2025
No Customer Class Existing Rates 2026 2027 2028
MONTHLY SERVICE CHARGE, $ PER BILL
Bulk Water
1 LDW1 $2,350.20 (24.2%) (31.9%) (46.8%)
2 LDW2 3,994.90 (25.8%) (34.9%) (53.5%)
3 La Plata Vista 316.73 17.6% 15.0% 13.0%
4 LPWWA 5,612.96 (15.7%) (18.6%) (22.9%)
Retail
5 All Other Retail $35.35 1.9% 1.8% 1.8%
6 NE Retail 35.35 1.9% 1.8% 1.8%
7 Trapper 35.35 5.9% 5.5% 5.1%
VOLUME RATES, $ per 1,000 GALLONS
All Retail Classes
Transitioned Rates by Tier, $ per 1,000 gallons
8 Tier1 $8.64 2.2% 2.1% 2.1%
9 Tier 2 13.85 2.2% 2.1% 2.1%
10 Tier 3 34.66 2.2% 2.1% 2.1%
11 Tier4 69.31 2.2% 2.1% 2.1%
12 Tier5 103.98 2.2% 2.1% 2.1%
13 Weighted Average Rate $15.84 3.9% 3.7% 3.5%
Bulk Water
14 LDW1 $4.50 (4.2%) (4.4%) (4.6%)
15 LDW2 5.58 (8.5%) (9.3%) (10.4%)
16 La Plata Vista 6.89 15.1% 13.2% 11.7%
17 LPWWA 3.63 61.5% 38.3% 27.8%

Line 2025
No Customer Class Existing Rate: 2026 2027 2028
MONTHLY SERVICE CHARGE, $ PER BILL
Bulk Water
1 LDW1 $2,350.20 ($568.26)  ($568.26) ($568.26)
2 LDW2 3,994.90 (1,032.49) (1,032.49) (1,032.49)
3 La Plata Vista 316.73 55.79 55.79 55.79
4 LPWWA 5,612.96 (880.86) (880.86) (880.86)
Retail
5 All Other Retail $35.35 $0.68 $0.67 $0.65
6 NE Retail 35.35 0.68 0.67 0.65
7 Trapper 35.35 2.09 2.04 2.00
VOLUME RATES, $ per 1,000 GALLONS
All Retail Classes
Transitioned Rates by Tier, $ per 1,000 gallons
8 Tier 1 $8.64 $0.19 $0.19 $0.19
9 Tier 2 13.85 0.31 0.30 0.30
10 Tier 3 34.66 0.77 0.76 0.74
11 Tier 4 69.31 1.54 1.51 1.49
12 Tier 5 103.98 2.31 2.27 2.23
13 Weighted Average Rate $15.84 0.62 0.61 0.60
Bulk Water
14 LDW1 $4.50 ($0.19) ($0.19) ($0.19)
15 LDW2 5.58 (0.47) (0.48) (0.48)
16 La Plata Vista 6.89 1.04 1.05 1.05
17 LPWWA 3.63 2.23 2.25 2.26
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Table A-8: Transitioned Bulk Service Charges and Tiered Volume Rates

Line 2025 Line 2025 Line 2025
No C Class Existing Rates 2026 2027 2028 No C Class Existing Rates 2026 2027 2028 No Class Existing Rates 2026 2027 2028
MONTHLY SERVICE CHARGE, $ PER BILL MONTHLY SERVICE CHARGE, $ PER BILL MONTHLY SERVICE CHARGE, $ PER BILL
Bulk Water Bulk Water Bulk Water
1 LDW1 $2,350.20  $1,781.94  $1,213.69 $645.43 1 LDW1 $2,350.20 (24.2%) (31.9%) (46.8%) 1 LDW1 $2,350.20  ($568.26)  ($568.26)  ($568.26)
2 LDW2 3,994.90 2,962.41 1,929.92 897.43 2 LDW2 3,994.90 (25.8%) (34.9%) (53.5%) 2 LDW2 3,994.90 (1,032.49)  (1,032.49) (1,032.49)
3 La Plata Vista 316.73 372.52 428.31 484.10 3 La Plata Vista 316.73 17.6% 15.0% 13.0% 3 La Plata Vista 316.73 55.79 55.79 55.79
4 LPWWA 5,612.96 4,732.10 3,851.24 2,970.38 4 LPWWA 5,612.96 (15.7%) (18.6%) (22.9%) 4 LPWWA 5,612.96 (880.86) (880.86) (880.86)
VOLUME RATES, $ per 1,000 GALLONS VOLUME RATES, $ per 1,000 GALLONS VOLUME RATES, $ per 1,000 GALLONS
TRANSITIONED BULK VOLUME AND RATES TRANSITIONED BULK VOLUME AND RATES TRANSITIONED BULK VOLUME AND RATES
LDW1
Transiti R Tier, $ 000 Transiti R Tier, § 000 Transiti R Tier, $ 000
5 Tier1 $4.50 ’ $4.31 $4.12 $3.93 5 Tier1 $4.50 (4.2%) (4.4%) (4.7%) 1 Tier1 $4.50 ($0.19) ($0.19) ($0.19)
6 Tier2 5.60 5.37 5.13 4.89 6 Tier2 $5.60 (4.2%) (4.4%) (4.7%) 2 Tier2 5.60 (0.23) (0.24) (0.24)
7 Tier3 27.42 26.27 25.12 23.95 7 Tier3 $27.42 (4.2%) (4.4%) (4.6%) 3 Tier3 27.42 (1.15) (1.15) (1.17)
8 Tier4 57.89 55.46 53.03 50.57 8 Tier4 $57.89 (4.2%) (4.4%) (4.6%) 4 Tier 4 57.89 (2.43) (2.44) (2.46)
9 Tiers 88.38 84.68 80.95 77.21 9 Tier5s $88.38 (4.2%) (4.4%) (4.6%) 5 Tier5 88.38 (3.70) (3.72) (3.74)
10 Weighted Average Rate $4.50 $4.31 $4.12 $3.93 10  Weighted Average Rate 6  Weighted Average Rate $4.50 ($0.19) ($0.19) ($0.19)
LDW2 LDW2 LDW2
Transiti R Tier, $ 000 Transiti R Tier. § 000 Transiti R Tier. $ 000
11 Tier1 $5.58 $5.11 $4.63 $4.15 11 Tierl $5.58 (8.5%) (9.3%) (10.4%) 7 Tier1 $5.58 ($0.47) ($0.48) ($0.48)
12 Tier2 6.94 6.35 5.76 5.16 12 Tier2 $6.94 (8.5%) (9.3%) (10.4%) 8 Tier2 6.94 (0.59) (0.59) (0.60)
13  Tier3 34.11 31.21 28.29 25.36 13 Tier3 $34.11 (8.5%) (9.3%) (10.4%) 9 Tier3 34.11 (2.90) (2.92) (2.93)
14 Tier4 70.59 64.59 58.55 52.49 14 Tiera $70.59 (8.5%) (9.3%) (10.4%) 10  Tier4 70.59 (6.00) (6.03) (6.07)
15 Tier5 104.41 95.53 86.60 77.63 15 Tier5 $104.41 (8.5%) (9.3%) (10.4%) 11 Tier5 104.41 (8.88) (8.93) (8.97)
16 Weighted Average Rate $5.58 $5.11 $4.63 $4.15 16  Weighted Average Rate 12 Weighted Average Rate $5.58 ($0.47) ($0.48) ($0.48)
La Plata Vista La Plata Vista La Plata Vista
Transitioned Rates by Tier, $ per 1,000 gallons Transitioned Rates by Tier, $ per 1,000 gallons Transitioned Rates by Tier, $ per 1,000 gallons
17  Tierl $6.80 $7.83 $8.86 $9.89 17 Tier1 $6.80 15.1% 13.2% 11.7% 13 Tier1 $6.80 $1.03 $1.03 $1.04
18 Tier2 8.47 9.75 11.03 12.32 18 Tier2 $8.47 15.1% 13.2% 11.7% 14 Tier2 8.47 1.28 1.28 1.29
19 Tier3 41.63 47.91 54.23 60.57 19 Tier3 $41.63 15.1% 13.2% 11.7% 15 Tier3 41.63 6.28 6.31 6.35
20 Tier4 87.90 101.17 114.50 127.90 20 Tier4 $87.90 15.1% 13.2% 11.7% 16 Tier4 87.90 13.27 13.33 13.40
21 Tier5 134.15 154.40 174.75 195.20 21 Tier5 $134.15 15.1% 13.2% 11.7% 17 Tier5 134.15 20.25 20.35 20.45
22 Weighted Average Rate $6.89 $7.93 $8.97 $10.02 22 Weighted Average Rate 18  Weighted Average Rate $6.89 $1.04 $1.05 $1.05
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