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Final Water Cost of Service Analysis
DATE: January 15, 2026

TO: Matt Nesbitt
General Manager

FROM: Todd Cristiano, Vice President
Nicki Bartak, Consultant

SUBJECT: Final report on bulk and retail cost allocation and rates

Introduction
Lake Durango Water Authority provides service to approximately 600 retail customers and 4 bulk customers. The
Authority authorized this study to ensure that an adequate level of revenue from rates is maintained to finance daily
operations, fund capital improvements and meet reserve targets. In addition, the Authority requested an update to its cost
of service analysis to ensure costs were proportionately allocated between the customer classes. This memo summarizes
the draft results of the cost of service analysis. Rates shown in the report are based on 2025 budget data. Any rate
adjustments proposed for 2026 should be applied as a percent increase to these 2025 rates.

Cost of Service
The cost of service analysis serves as the basis for allocating costs proportionately to each customer class. These costs
form the basis of rate design for the retail and bulk customers.

The cost-of-service analysis is a multi-step process. It includes determining the revenue requirement, assigning the

revenue requirement to various facilities (functional areas), and further allocating those costs based on their design criteria

or function in the system. Those costs are then distributed to customer classes based on their water demand characteristics

as well as accounts or equivalent meters. Raftelis used the cost allocation process based on the industry standard

methodologies published in the AWWA’s Manual M1, Principles of Water Rates, Fees. The general steps of the cost

allocation analysis are:

 Determine the revenue requirement
 Allocate costs to water system facilities (Functional Allocation)
 Determine cost pools1 and the infrastructure required to serve them
 Allocate functionalized revenue requirement to cost pools
 Determine cost allocators
 Allocate costs to demand and service parameters
 Calculate units of service
 Distribute costs to customer classes
 Calculate volume rates and service charge

Figure 1 below illustrates the cost allocation process for the water utility.

1 Cost pools and customer classes or customer types may be used interchangeably.
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Figure 1: Water Cost Allocation Process

2025 Revenue Requirement
The 2025 revenue requirement or the revenue required from rates is the net of operation and maintenance expense, debt
service, change in fund reserves less non-rate revenue and interest income. Table 1 summarizes the 2025 revenue
requirement. This value is what needs to recovered from rates2. Note: the 2025 budget did not have an allowance for
capital costs – Raftelis included 1-year’s depreciation expense valued at current year dollars as a placeholder for the
purposes of this analysis. In addition, this revenue requirement and subsequent calculations are revenue–neutral, meaning
that the cost of service rates developed in this memo recover the same revenue as the current rates projected for 2024.

Table 1: 2025 Revenue Requirement

2 The revenue requirement shown in this model is an update from previous models due to changes in how bill credits are
accounted for and applying the adopted 2025 rates to develop the revenue required from rates.

Line No.Description Operating Capital Total

Revenue Requirement
1 O&M
2 Administrative $105,700 $105,700
3 Chemicals 32,000 32,000
4 Contractual Services 29,950 29,950
5 Misc. Expenses 119,468 119,468
6 R&R 52,000 52,000
7 Royalty Fees 40,000 40,000
8 Salaries & Benefits 450,726 450,726
9 Utilities 59,150 59,150

10 Water Supply 48,470 48,470
11 Debt Service 269,402 269,402
12 Capital Projects (1-years Depr. Expense) 237,588 237,588
13 Total Revenue Requirement $937,464 $506,991 $1,444,454

14 Revenue Requirement Adjustments (Offsets)
15 Tap Fees ($65,095) ($65,095)
16 Misc. Fees (15,000) (15,000)
17 Misc. Income (22,526) (22,526)
18 Acquisition Surcharge (259,380) (259,380)
19 Interest (2,092) (2,092)
20 Operating Reserve Increase (Decrease)(67,487) (36,498) (103,985)
21 Total Adjustments ($107,105) ($360,973) ($468,078)

22 Subtotal 830,358 146,018 976,376

23 Net Revenue Requirement $976,376
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Functionalize Revenue Requirement
Water systems are comprised of several facilities (unit processes or functions) that are designed and operated to collect,
treat, and distribute water to customers. The separation of costs into functional components provides a means for
distributing costs to customer classes based on their respective responsibility in the system. The functional categories for
the Authority include source of supply (reservoir and water rights cost), treatment, storage and pumping, transmission
and distribution, customer-related functions such as metering and billing. Table 2 details the O&M precent allocation to
functions. The last line shows the dollars allocated to functions. The percent allocations were developed by Raftelis and
staff.

Table 2: Allocation of Operating Revenue Requirement to Functions

Line
No Description Total

 Source of
Supply WTP

 Storage/
 Pump

 System Trans
and Dist Meters  Billing/Admin Total

Salaries and Wages - - - - - - -
1 Treatment Operator ORC $5,000 - 33% 33% 33% - - 100%
2 Distribution Operator 107,219 10% 50% - 40% - - 100%
3 Water Operator 92,101 10% 20% - 70% - - 100%
4 New FTE 63,510 - 33% 33% 33% - - 100%
5 Gen Mgr 107,219 19% 19% 19% 19% 5% 20% 100%
6 Admin 75,677 - - - - - 100% 100%

O&M - - - - - - - -
7 Admin 105,700 - - - - - 100% 100%
8 Board Stipend 1,600 - - - - - 100% 100%
9 Capital Contingency - - 14% 13% 70% 0% 3% 100%

10 Chemicals 32,000 - 100% - - - - 100%
11 CIP - - 14% 13% 70% 0% 3% 100%
12 Debt Service - - 14% 13% 70% 0% 3% 100%
13 Depreciation - - 14% 13% 70% 0% 3% 100%
14 Equipment 13,500 20% 20% 20% 20% 20% - 100%
15 Insurance 33,000 - - - - - 100% 100%
16 Misc. Expense 25,000 - - - - - 100% 100%
17 Misc. Fees 40,000 - - - - - 100% 100%
18 R&R 52,000 - 14% 13% 70% 0% 3% 100%
19 Rate Study 29,950 - - - - - 100% 100%
20 Source of Supply 27,970 100% - - - - - 100%
21 Treatment 20,500 - 100% - - - - 100%
22 Utilities 59,150 - 20% 75% - - 5% 100%
23 Placeholder - - 14% 13% 70% 0% 3% 100%
24 Capital Offsets - - 14% 13% 70% 0% 3% 100%
25 Bill Credits 46,368 100% - - - - - 100%
26 Operating Offsets (107,105) 8% 21% 11% 21% 1% 38% 100%

27 Total $830,358 $108,575 $166,721 $85,130 $166,587 $7,115 $296,231 $830,358
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The allocation of annual capital and debt service requirements follows similar steps to the O&M allocation. Capital
expenditure can vary by type of project and function on a yearly basis, which can cause fluctuations in each class’ cost of
service. To mitigate this variance, annual capital costs are often functionalized in proportion to the utility’s fixed assets.
This methodology also aligns costs with past investments in the system, which serves as an indicator for future
investment. Table 3 shows the allocation of capital revenue requirement.

Table 3: Allocation of Capital Revenue Requirement to Functions

Identify Cost Pools and Cost Pool Facilities
Identifying cost pools provides a means of assigning costs to the various customer classes based on the facilities they

benefit from to receive service. Cost pools for this study include:

 Common-to-all. Captures the costs of facilities which benefit all customers (i.e. water treatment, source of

supply, etc.)

 ‘Specific to’ costs. These are costs that provide benefit to specific cost pools (i.e. customer classes). For

example, a storage tank which provides service to one zone or area. Those costs would be allocated to

that specific zone. The ‘specific to’ cost pools include LDWA 1, LDWA 2, LaPlata Vista, LPWWA, all

other retail, and NE retail.

Functional facilities include the operation and maintenance costs related to the water source, raw water facilities, treated
water storage, transmission and distribution systems, meters, and administrative functions. The cost pools and the
facilities included in each are shown in Table 4. Storage costs are allocated among cost pools based on each tank’s share
of total system storage capacity. Transmission and distribution mains are assigned to cost pools according to which
customers benefit from those facilities. Transmission mains that serve only wholesale customers are separated from those
that serve only retail customers. Operation and maintenance costs for the distribution system are allocated exclusively to
retail customers.
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Table 4: Cost Pool Assignment

Allocation of Functionalized Revenue Requirement to Cost Pools
Using the information in Tables 2, 3, and 4, the functionalized O&M expenses and capital costs can be allocated to cost
pools as identified in Table 4. The costs allocated to the Transmission/Distribution cost center (System Trans & Dist in
Table 2) are split out into Transmission and Distribution in Table 5. The costs are split 84% to Transmission and 16% to
Distribution, which corresponds to the proportion of transmission (pipes greater than 4 inches in diameter) and
distribution (pipes less than or equal to 4 inches in diameter) infrastructure throughout the system.

Transmission costs are further divided between Transmission – Wholesale and Transmission – All Other to reflect the
limited use of the transmission system by the Durango West 1 (LDWA1) and Durango West 2 (LDWA2) wholesale
providers. These providers utilize approximately 2 miles of the system’s 39.5 miles of transmission mains, or about 5.1%
of the total transmission infrastructure. Accordingly, 5.1% of transmission costs are allocated to Transmission –
Wholesale, with the remaining 94.9% assigned to Transmission – All Other. Costs in Transmission – All Other and
Distribution – Retail Only are then allocated to customer classes on a pro-rata flow basis among those sharing the
facilities, including La Plata Vista, LPWWA, All Other Retail, NE Retail, and Trapper3. Transmission-All Other and
Transmission-Retail Only costs are allocated to LaPlata Vista, LPWWA, and All Other Retail, NE Retail, and Trapper
based on proportionate share of water use. Table 5 shows the allocation of O&M expenses to cost pools.

3 Transmission and distribution costs for bulk (wholesale) customers were allocated based on the length of mains used, reflecting the way in
which these customers use the system. Bulk customers depend on specific portions of the transmission mains to receive service, rather than
the transmission system as a whole. As a result, allocating transmission main costs based on water usage would not accurately reflect the cost
to provide service and would have assigned a disproportionate share of costs to bulk customers. Allocating costs by main length in this
situation provides a more accurate representation of cost causation.

Line Storage % of Total Common Specific to
No. Facility Capacity Capacity to All LDW1 LDW2 La Plata Vista LPWWA All Other Retail NE Retail Trapper Total

mg

1 Source of Supply 100.0% - - - - - - - 100%
2 WTP 100.0% - - - - - - - 100%

Storage % of Total
Storage Capacity Capacity

mg
3 Rafter J 300 24.5% 0.0% - - - - 100% - - 100%
4 Morning Star 55 4.5% 0.0% - - - - 100% - - 100%
5 Lake Durango 400 32.7% 100.0% - - - - - - - 100%
6 Shenandoah 400 32.7% 0.0% - - - - 69% 26% 6% 100%
7 King Mountain 20 1.6% 0.0% - - - - 69% 26% 6% 100%
8 Trapper 49 4.0% 0.0% - - - 50% 50% - - 100%

% of Total
Trans & Dist. Length Length

inch-feet
9 Trans - Wholesale 59,640 3.8% 0.0% 50% 50% - - - - - 100%

10 Trans - All Other 1,259,211 80.6% 0.0% - - 3% 18% 55% 20% 5% 100%
11 Dist. - Retail Only 244,117 15.6% 0.0% - - 3% 18% 55% 20% 5% 100%
12 Meters 100.0% - - - - - - - 100%
13 Billing/Admin 100.0% - - - - - - - 100%
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Table 5: Allocation of O&M Functional Revenue Requirement to Cost Pools

Table 6 shows the allocation of the capital revenue requirement to cost pools.

Table 6: Allocation of Capital Functional Revenue Requirement to Cost Pools

Revenue Requirement Cost Allocators
Functional costs can be allocated to demand parameters and customer characteristics based on the design or operational

parameters of the facility. Demand parameters include average day demands and peak demands. Average day refers to

the average demands on the system, and peak demand represents the highest rate of use of a particular period. Customer

characteristics include the number of accounts by meter size and bills. Each facility is designed to meet specific design

requirements in the system. Water treatment facilities are designed and operated to meet maximum day demands. As a

result, a portion of water treatment costs would be allocated to the average day demand category and a portion to the

peak demand category.

The Authority’s water utility provides water resources to satisfy the total water demands of its customers, also meets

customer peak demands through its treated water facilities. Not all customers exert their maximum demand for water at

the same time, therefore water facilities are designed to meet coincidental demands of all classes of customers. For every

facility on the system, there is an underlying average demand or uniform rate of usage exerted coincidentally by

customers for which the base cost component applies.

Comparison of historical system coincidental maximum day and maximum hour demands to average day demands

results in appropriate ratios for allocation of capital costs and operating expenses to base and extra capacity cost

components. For example, a water system with a maximum day to average day ratio of 1.5 indicates that approximately

67% of the capacity of facilities designed and operated for maximum day demand is needed for average or base use.

Accordingly, approximately 33% remains for maximum day extra capacity requirements.

Since maximum hour water usage also utilizes facilities designed and operated for average day and maximum day

demands, costs associated with meeting maximum hour demand are allocated to base, maximum day extra capacity, and
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maximum hour extra capacity. For example, a ratio of maximum hour to average day water use of 1.88 is based on

demands experienced in a water system.  This ratio indicates that 53.2% of the capacity of facilities designed and operated

for maximum hour demand is needed for average or base use, 26.6% is required to meet maximum day extra capacity

demand, 20.2% remains for maximum hour extra capacity demand.

Allocation of Functionalized Costs to Demand Parameters and Customer Characteristics by Cost Pool
Functional costs can be allocated to demand parameters and customer characteristics based on the design or operational

parameters of the facility. Demand parameters include average day demands and peak demands. Average day refers to

the average demands on the system, and peak demand represents the highest rate of use of a particular period. Customer

characteristics include the number of accounts by meter size and bills. Each facility is designed to meet specific design

requirements in the system. Water treatment facilities are designed and operated to meet maximum day demands. As a

result, a portion of water treatment costs would be allocated to the average day demand category and a portion to the

peak demand category. Some costs can be directly allocated such as meters and billing costs.  Table 7 shows the

allocation of the O&M functional revenue requirement to demand parameters and customer characteristics.

Table 7: Allocation of Functionalized O&M Revenue Requirement to Demand and Customer Characteristics
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Table continued on the next page.
Table 7 (continued): Allocation of Functionalized O&M Revenue Requirement to Demand and Customer Characteristics

Table 8 shows the allocation of the capital functional revenue requirement to demand parameters and customer
characteristics.
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Table 8: Allocation of Functionalized Capital Revenue Requirement to Demand and Customer Characteristics

Table continued on next page.
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Table 8 (continued): Allocation of Functionalized Capital Revenue Requirement to Demand and Customer Characteristics

Cost Pool Units of Service
The units of service capture the demand and customer characteristics for each customer class and for the total system.
These characteristics include average day demand, peak demand, number of accounts by meter size, and the number of
bills. These units are used to allocate the proportion of Common to All costs to the cost pools and service as the basis for
determine the volume rate and customer charges. The calculated units of service assume water losses of 20% for retail
users as shown in Table 9, Lines 3 through 8.
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Table 9: Cost Pool Units of Service

Distribution of Costs to Cost Pools
Because cost pools are defined by their demand parameters (average day and peak demands) and the account makeup
(meters by meter sizes), the allocated costs can be proportionately distributed to each class based on their specific demand
and customer characteristics. For example, if the LDWA1 cost represents 50% of total peak day demands, they would be
allocated 50% of the allocated peak day demand costs. Table 10 shows the allocation of costs to cost pools.

Table 10: Distribution of Costs to Cost Pools
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Table 10 (continued): Distribution of Costs to Cost Pools

Cost of Service Summary by Cost Pool
Table 11 shows the cost of service by cost pool, by demand parameters, and customer service characteristics.

Table 11: Cost of Service Summary by Cost Pool
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Comparison of 2025 Cost of Service to 2025 Revenue at Existing Rates
Table 12 compares the cost of service for bulk and retail customers to the revenue at current 2025 rates. Because of billing
data limitations, bulk and retail customers are grouped together.

Table 12: Comparison of Cost of Service to Revenue at Current Rates

Rate Design
2025 Cost of Service Volume Rate and Customer Charges
The cost of service by cost pool provides two components of information, the volume charge costs and the customer
costs. The volume rate is the sum of the average day, maximum day and maximum hour extra capacity costs divided by
the annual billed volume. The service charge is the sum of meters and services, billing and administrative costs divided by
the number of active connections times 12. There are no capital-related costs included in the service charge. Table 13
shows the services charges based on the 2025 revenue requirement. The customer service charge is assessed monthly on a
per account basis.

Table 13: Development of Customer Service Cost of Service Charge
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Table 14 shows the development of the uniform volume rate for bulk and retail customers. It also shows the aggregated
retail tiered rate structure under which customers are currently billed (Lines 10 through 15).

Table 14: Development of Cost of Service Volume Rate

Rate Structure Alternative
Raftelis created a service charge alternative which captures billing, meters and service, and a component of maximum day and
maximum hour-related (i.e. capacity costs). Table 15 shows the calculation of the alternative service charge for bulk customers
and retail customers.

Table 15: 2025 Cost of Service Bulk Customer Service Charge Alternative

The volume rate under this alternative is lower than under the cost of service rates because the maximum day and
maximum hour costs are recovered in the service charge. The volume rate alternative recovers only the average day
demand costs. The LPWWA average day rate is slightly higher than the other bulk customers due to additional pumping
costs assigned to their average day costs. Table 16 shows the alternative volume rates. The table includes the uniform rate
for each retail customer (Lines 5 through 7), along with the aggregated tiered rate structure under which customers are
currently billed (Lines 8 through 13).
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Table 16: 2025 Volume Rate Alternative

Comparison of Existing and Proposed Rates
Table 17 compares the 2025 rates to the proposed cost of service and alternative rates for bulk and retail customers. Rates
for 2026 can be calculated by applying the proposed revenue adjustment to either the cost-of-service rates or the
alternative rates.

Table 17: Comparison of Existing, Cost of Service, and Alternative Rates
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APPENDIX A

Transitioned Cost of Service Rates
Transitioning rates over a period of time helps mitigate rate impacts from adopting changes in one year. By transitioning
rates, customers have time to adjust with changes in their monthly bill. The rate transition process requires the steps
which are highlighted on the following page.

1. Determine transition period, years
2. Calculate distribution of revenue by class under existing rates for the current year
3. Calculate distribution of cost of service revenue by class for the current year
4. Adjust distribution of cost of service by class considering growth and changes in use per account
5. Apply adjusted distribution of cost of service to the final transition year revenue requirement
6. Transition service charge revenue under current rates to adjusted cost of service charges
7. Transition volume charges under current rates to adjusted cost of service volume charges

Raftelis proposes a 3-year transition, from 2025 to 2028 as that is typical. In addition, financial plans and revenue
adjustments can become more inaccurate as the time horizon increases making a transition more susceptible to missing
revenue targets.

Transition from Revenue at Current Rates by Class to Adjusted Cost of Service by Class
Table A-1 shows the distribution of revenue at current 2025 rates, 2025 cost of service, and the 2028 revenue requirement.
Annual revenue adjustments are excluded from the 2028 revenue requirement. In other words, the change in revenue
between 2028 and 2025 is from growth and the change in number of accounts.

As a point of reference, the 2025 revenue requirement or revenue required from 2025 rates is $976,356 (see Table 1).
Proposed revenue in 2028 is $994,802. The $994,802 is the projected revenue at 2025 rates adjusted for growth and
changes in use per account from 2026, 2027, and 2028. If there was no growth or changes per account, the 2028 revenue
requirement would be $976,356 or the same as the 2025 revenue requirement.
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Table A-1: Transition from Revenue at 2025 Rates by Class to 2028 Adjusted Cost of Service by Class

Transition of Service Charge Revenue and Volume Charge Revenue
Table A-2 summarizes the transition of service charge revenue and volume rate revenue from 2025 to 2028. These
revenues are used to develop the transitioned rates from 2026 through 2028.

Table A-2: Transitioned Service Charge and Volume Charge Revenue
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Development of Transitioned Service Charge
Table A-3 presents the development of service charges by class for each year of the transition period. These values are
calculated by dividing the service charge revenue from Table A-2, Lines 1 through 8, by the corresponding customer class
in Table A-2, Lines 1 through 8. Table A-3, Lines 9 through 16, shows the resulting proposed service charges by class for
each year of the transition.

Table A-3: Development of Transitioned Service Charges

Table A-4 presents the projected transitioned billable volume for bulk and retail customers. To ensure a proper transition,
Raftelis calculated the volume billed in each tier for each class. For bulk customers, the scaled tiered structure resulted in
all volume falling into Tier 14. As a result, we are showing a uniform rate for bulk rather than a tiered rate.

Our analysis found that retail customers had usage across all tiers, as shown in Column ‘a’ of Table A-4. To ensure
stability in the rate structure during the transition period, we developed an aggregated bill and volume distribution
analysis for retail customers rather than analyses for each retail customer. Using smaller subsets of billing data would
have introduced unnecessary variability, whereas the aggregated approach provides a more consistent and reliable basis
for the rate transition.

4 In the scaled tiered structure, each tier is multiplied by the number of retail taps served within the bulk customers’ service area.
Under this approach, our analysis found that nearly all usage was billed at the Tier 1 rate.
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Table A-4: Transitioned Billable Volume by Customer Class

The calculation of retail volume rates incorporates the revenue to be recovered, the proportion of volume billed in each
tier, the price ratios between tiers (e.g., Tier 2 to Tier 1, Tier 3 to Tier 2, etc), and the phased adjustment of those ratios
from current levels across the transition period. Table A-5 shows the final transitioned service charges and volume rates
by class. Table A-6 and A-7 show the annual change in percent and dollars from year to year over the rate transition
period. Table A-8 on Page 21 shows the transitioned service charge and tiered volume rates for the bulk customers.

Table A-5: Calculated Transitioned Service Charges and Volume Rates by Class
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Table A-6: Calculated Transitioned Service Charges and Volume Rates by Class (% Change)

Table A-7: Calculated Transitioned Service Charges and Volume Rates by Class ($ Change)

Line 2025
No Customer Class Existing Rates 2026 2027 2028

MONTHLY SERVICE CHARGE, $ PER BILL
Bulk Water

1 LDW1 $2,350.20 (24.2%) (31.9%) (46.8%)
2 LDW2 3,994.90 (25.8%) (34.9%) (53.5%)
3 La Plata Vista 316.73 17.6% 15.0% 13.0%
4 LPWWA 5,612.96 (15.7%) (18.6%) (22.9%)

Retail
5 All Other Retail $35.35 1.9% 1.8% 1.8%
6 NE Retail 35.35 1.9% 1.8% 1.8%
7 Trapper 35.35 5.9% 5.5% 5.1%

VOLUME RATES, $ per 1,000 GALLONS

All Retail Classes
Transitioned Rates by Tier, $ per 1,000 gallons

8 Tier 1 $8.64 2.2% 2.1% 2.1%
9 Tier 2 13.85 2.2% 2.1% 2.1%

10 Tier 3 34.66 2.2% 2.1% 2.1%
11 Tier 4 69.31 2.2% 2.1% 2.1%
12 Tier 5 103.98 2.2% 2.1% 2.1%
13 Weighted Average Rate $15.84 3.9% 3.7% 3.5%

Bulk Water
14 LDW1 $4.50 (4.2%) (4.4%) (4.6%)
15 LDW2 5.58 (8.5%) (9.3%) (10.4%)
16 La Plata Vista 6.89 15.1% 13.2% 11.7%
17 LPWWA 3.63 61.5% 38.3% 27.8%

Line 2025
No Customer Class Existing Rates 2026 2027 2028

MONTHLY SERVICE CHARGE, $ PER BILL
Bulk Water

1 LDW1 $2,350.20 ($568.26) ($568.26) ($568.26)
2 LDW2 3,994.90 (1,032.49) (1,032.49) (1,032.49)
3 La Plata Vista 316.73 55.79 55.79 55.79
4 LPWWA 5,612.96 (880.86) (880.86) (880.86)

Retail
5 All Other Retail $35.35 $0.68 $0.67 $0.65
6 NE Retail 35.35 0.68 0.67 0.65
7 Trapper 35.35 2.09 2.04 2.00

VOLUME RATES, $ per 1,000 GALLONS

All Retail Classes
Transitioned Rates by Tier, $ per 1,000 gallons

8 Tier 1 $8.64 $0.19 $0.19 $0.19
9 Tier 2 13.85 0.31 0.30 0.30

10 Tier 3 34.66 0.77 0.76 0.74
11 Tier 4 69.31 1.54 1.51 1.49
12 Tier 5 103.98 2.31 2.27 2.23
13 Weighted Average Rate $15.84 0.62 0.61 0.60

Bulk Water
14 LDW1 $4.50 ($0.19) ($0.19) ($0.19)
15 LDW2 5.58 (0.47) (0.48) (0.48)
16 La Plata Vista 6.89 1.04 1.05 1.05
17 LPWWA 3.63 2.23 2.25 2.26
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Table A-8: Transitioned Bulk Service Charges and Tiered Volume Rates

Line 2025 Line 2025 Line 2025
No Customer Class Existing Rates 2026 2027 2028 No Customer Class Existing Rates 2026 2027 2028 No Customer Class Existing Rates 2026 2027 2028

MONTHLY SERVICE CHARGE, $ PER BILL MONTHLY SERVICE CHARGE, $ PER BILL MONTHLY SERVICE CHARGE, $ PER BILL
Bulk Water Bulk Water Bulk Water

1 LDW1 $2,350.20 $1,781.94 $1,213.69 $645.43 1 LDW1 $2,350.20 (24.2%) (31.9%) (46.8%) 1 LDW1 $2,350.20 ($568.26) ($568.26) ($568.26)
2 LDW2 3,994.90 2,962.41 1,929.92 897.43 2 LDW2 3,994.90 (25.8%) (34.9%) (53.5%) 2 LDW2 3,994.90 (1,032.49) (1,032.49) (1,032.49)
3 La Plata Vista 316.73 372.52 428.31 484.10 3 La Plata Vista 316.73 17.6% 15.0% 13.0% 3 La Plata Vista 316.73 55.79 55.79 55.79
4 LPWWA 5,612.96 4,732.10 3,851.24 2,970.38 4 LPWWA 5,612.96 (15.7%) (18.6%) (22.9%) 4 LPWWA 5,612.96 (880.86) (880.86) (880.86)

VOLUME RATES, $ per 1,000 GALLONS VOLUME RATES, $ per 1,000 GALLONS VOLUME RATES, $ per 1,000 GALLONS

TRANSITIONED BULK VOLUME AND RATES TRANSITIONED BULK VOLUME AND RATES TRANSITIONED BULK VOLUME AND RATES
LDW1

Transitioned Rates by Tier, $ per 1,000 gallons Transitioned Rates by Tier, $ per 1,000 gallons Transitioned Rates by Tier, $ per 1,000 gallons
5 Tier 1 $4.50 $4.31 $4.12 $3.93 5 Tier 1 $4.50 (4.2%) (4.4%) (4.7%) 1 Tier 1 $4.50 ($0.19) ($0.19) ($0.19)
6 Tier 2 5.60 5.37 5.13 4.89 6 Tier 2 $5.60 (4.2%) (4.4%) (4.7%) 2 Tier 2 5.60 (0.23) (0.24) (0.24)
7 Tier 3 27.42 26.27 25.12 23.95 7 Tier 3 $27.42 (4.2%) (4.4%) (4.6%) 3 Tier 3 27.42 (1.15) (1.15) (1.17)
8 Tier 4 57.89 55.46 53.03 50.57 8 Tier 4 $57.89 (4.2%) (4.4%) (4.6%) 4 Tier 4 57.89 (2.43) (2.44) (2.46)
9 Tier 5 88.38 84.68 80.95 77.21 9 Tier 5 $88.38 (4.2%) (4.4%) (4.6%) 5 Tier 5 88.38 (3.70) (3.72) (3.74)

10 Weighted Average Rate $4.50 $4.31 $4.12 $3.93 10 Weighted Average Rate 6 Weighted Average Rate $4.50 ($0.19) ($0.19) ($0.19)

LDW2 LDW2 LDW2
Transitioned Rates by Tier, $ per 1,000 gallons Transitioned Rates by Tier, $ per 1,000 gallons Transitioned Rates by Tier, $ per 1,000 gallons

11 Tier 1 $5.58 $5.11 $4.63 $4.15 11 Tier 1 $5.58 (8.5%) (9.3%) (10.4%) 7 Tier 1 $5.58 ($0.47) ($0.48) ($0.48)
12 Tier 2 6.94 6.35 5.76 5.16 12 Tier 2 $6.94 (8.5%) (9.3%) (10.4%) 8 Tier 2 6.94 (0.59) (0.59) (0.60)
13 Tier 3 34.11 31.21 28.29 25.36 13 Tier 3 $34.11 (8.5%) (9.3%) (10.4%) 9 Tier 3 34.11 (2.90) (2.92) (2.93)
14 Tier 4 70.59 64.59 58.55 52.49 14 Tier 4 $70.59 (8.5%) (9.3%) (10.4%) 10 Tier 4 70.59 (6.00) (6.03) (6.07)
15 Tier 5 104.41 95.53 86.60 77.63 15 Tier 5 $104.41 (8.5%) (9.3%) (10.4%) 11 Tier 5 104.41 (8.88) (8.93) (8.97)
16 Weighted Average Rate $5.58 $5.11 $4.63 $4.15 16 Weighted Average Rate 12 Weighted Average Rate $5.58 ($0.47) ($0.48) ($0.48)

La Plata Vista La Plata Vista La Plata Vista
Transitioned Rates by Tier, $ per 1,000 gallons Transitioned Rates by Tier, $ per 1,000 gallons Transitioned Rates by Tier, $ per 1,000 gallons

17 Tier 1 $6.80 $7.83 $8.86 $9.89 17 Tier 1 $6.80 15.1% 13.2% 11.7% 13 Tier 1 $6.80 $1.03 $1.03 $1.04
18 Tier 2 8.47 9.75 11.03 12.32 18 Tier 2 $8.47 15.1% 13.2% 11.7% 14 Tier 2 8.47 1.28 1.28 1.29
19 Tier 3 41.63 47.91 54.23 60.57 19 Tier 3 $41.63 15.1% 13.2% 11.7% 15 Tier 3 41.63 6.28 6.31 6.35
20 Tier 4 87.90 101.17 114.50 127.90 20 Tier 4 $87.90 15.1% 13.2% 11.7% 16 Tier 4 87.90 13.27 13.33 13.40
21 Tier 5 134.15 154.40 174.75 195.20 21 Tier 5 $134.15 15.1% 13.2% 11.7% 17 Tier 5 134.15 20.25 20.35 20.45
22 Weighted Average Rate $6.89 $7.93 $8.97 $10.02 22 Weighted Average Rate 18 Weighted Average Rate $6.89 $1.04 $1.05 $1.05


